Support during the Coronavirus outbreak - CBILS and farming businesses
Background
On 3 April the Government announced extensions to the Coronavirus Business
Interruption Loan Scheme (CBILS), which was originally launched on 23 March as
part of a package of measures to support businesses hit by Coronavirus. This means
that all viable small businesses affected by Coronavirus, and not just those viable
businesses unable to secure regular commercial financing, will now be eligible if the
lender believes they will need finance to see them through these unprecedented
times. This means many more farming businesses are now eligible to take part in
the scheme.
What is CBILS?
The Coronavirus Business Interruption Loan Scheme (CBILS) supports viable small
and medium-sized businesses experiencing difficulties as a result of the coronavirus
outbreak to access finance, if external finance is the right answer.
The scheme helps all viable UK-based businesses with an annual turnover of up to
£45 million, to access loans, overdrafts, invoice finance and asset finance of up to £5
million for up to 6 years.
The government will also make a Business Interruption Payment (BIP) to cover the
first 12 months of interest payments and any lender-levied fees. This means smaller
businesses will benefit from no upfront costs and lower initial repayments.
By providing an 80% government guarantee on eligible lending, this scheme gives
over 40 lenders the confidence to keep lending to viable businesses that have been
affected by the Coronavirus outbreak but are facing significant cash-flow difficulties
in the short-term.
No lender can take a personal guarantee for a loan of less than £250,000 that is
supported by the Coronavirus Business Interruption Loan Scheme.
Over 40 accredited lenders provide loans supported by the scheme, including all the
major banks.
Farming businesses
The agricultural sector has the same eligibility criteria as all of the other sectors
within the CBILS eligibility criteria. An SME operating within the agricultural sector
does not have to prove their eligibility in any different way to an SME operating in
other sectors e.g. retail or manufacturing.

The maximum value of lending that can be delivered to an SME operating in the
agricultural sector is the same as for any other sector i.e. £5m up to 6 years for term
loans and asset finance, and 3 years for revolving credit and invoice finance.
The only difference relates to the level of the BIP (to cover the first 12 months of
interest payments and any lender-levied fees) an agricultural SME can receive; this
is restricted to a maximum of €100,000.
Do any other payments received reduce the amount of BIP that can be offered to
farm businesses through CBILS?
Certain payments you receive may count towards the amount of BIP. In this
instance, these payments are made under the Temporary Framework for State aid
measures to support the economy in the current Coronavirus outbreak. Other
payments such as the Basic Payments Scheme, the Rural Development Programme
for England, or those received as Agricultural de-minimis will not affect the value of
BIP that can be made.
How do farm businesses apply for a CBILS loan?
In the first instance farming businesses should contact their usual finance provider.
Following expansion of the scheme farming businesses should consider recontacting their lender if they have previously been unsuccessful in securing finance,
as they may now be eligible. Businesses may also consider approaching one of the
other 40 accredited lenders if they have been unable to access the finance they
need through their own bank.
UK Finance have issued a statement on behalf of the sector which announced that
banks, building societies and credit card providers are committed to supporting their
business customers in continuing to trade, and would encourage businesses to
speak to their lender if they need finance.
What about larger businesses?
The new Coronavirus Large Business Interruption Loan Scheme (CLBILS) will
provide a government guarantee of 80% to enable banks to make loans of up to £25
million to firms with an annual turnover of between £45 million and £250 million. For
firms with a turnover of more than £250 million the maximum loan is £50 million.
This will give banks the confidence to lend to more businesses which are impacted
by coronavirus but which they would not lend to without CLBILS. Loans backed by a
guarantee under CLBILS will be offered at commercial rates of interest.
Bounce Back Loan
The Bounce Back Loan scheme will launch on 4 May 2020 and will help small and
medium sized businesses to borrow between £2,000 and £50,000. The government

will guarantee 100% of the loan and there won’t be any fees or interest to pay for the
first 12 months.
Loan terms will be up to 6 years with no repayments due during the first 12 months.
The government will work with lenders to agree a low rate of interest for the
remaining period of the loan. The scheme will be delivered through a network of
accredited lenders. We will circulate further details about the scheme as they
become available.
For further information visit GOV.UK or email agritrade@defra.gov.uk.

